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SUBJECT: ENERGY: LOCAL PETROLEUM SUPPLY SITUATION 
REF: BRUSSELS 1961 

1. SUMMARY: LOCAL PETROLEUM SUPPLY SITUATION REMAINS 
TIGHT AND CONTINUES TO DETERIORATE WHILE GOB OCCUPIES 
ITSELF WITH INTERNAL POLITICS. BELGIAN PETROLEUM INDUSTRY 
IS DISSATISFIED WITH DE FACTO COMPROMISE WORKED OUT END OF 
LAST MONTH BUT GRUDGINGLY CONTINUES TO IMPORT LIMITED 
AMOUNTS OF CRUDE PETROLEUM. ONLY TEXACO IS OPERATING 
ITS REFINERAY AT NEAR FULL CAPACITY WHILE OTHERS REMAIN 
CLOSED OR PROCESSING A RELATIVELY LOW LEVEL OF CAPACITY. 
SUPPLIES TO CONSUMERS ARE INCREASINGLY BEING MADE ONLY UNDER 
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REQUISITION ORDERS ISSUED BY MINECONAFFAIRS . ON APRIL 10, 
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GOB ISSUED ROYAL DECREE ESTABLISHING NEW PETROLEUM 
CONSULTATION AND CONTROL COMMISSION. NEW COMMISSION 
HAS VERY WIDE RANGING INVESTIGATIVE AUTHORITY BUT NO 
EXECUTIVE POWER. END SUMMARY. 

2. AT END MARCH GOB PROMULGATED COMPROMISE AGREEMENT 
ON RETAIL PETROEUM PRICES (REFTEL) WHICH AUTHORIZED AN 
ADDITIONAL BF 1239 PER TON OF REFINED PETROLEUM PRODUCTS. 
BELGIAN PETROLEUM INDUSTRY DID NOT FORMALLY ACCEPT 
GOVERNMENT PRICE PROPOSAL (THEIR "FINAL" COMPROMISE OFFER 
OF BF 1335 PER TON FOR ONE MONTH PERIOD WAS REIECTED) 

BUT NEITHER INDUSTRY AS WHOLE OR COMPANIES AS INDIVIDUALS 
PUBLICLY REJECTED GOVERNMENT DECISION. INDUSTRY HAD 
INDICATED TO GOB THAT THEY WOULD ACCEPT A FIGURE LOWER 
THAN THEIR ORIGINAL CLAIMS (BF 2000, THEN BF 1700 PER 
TON) FOR ONE MONTH IF A SPECIAL INVESTIGATION INTO 
PETROLEUM PRICES WAS CONDUCTED. HOWEVER. GOVERNMENT 
HAS NOT INSTITUTED SUCH A STUDY AND INDUSTRY REMAINS 
PROFOUNDLY UNHAPPY WITH SITUATION. 

3. INDUSTRY HAD SAID THAT IT WOULD RENEW CRUDE PETROLEUM 
IMPORTS PENDING COMPLETION OF SPECIAL STUDY. ALTHOUGH 
STUDY NOT BEGUN VARIOUS COMPANIES HAVE REINSTATED VARYING 
LEVELS OF IMPORTS. TECACO, WHICH NEVER DID CUT IMPORTS, 
CURRENTLY IS RUNNING HIGHEST LEVELS OF IMPORTS AND 
PRODUCTION BUT THIS IS LARGELY DUE TO THEIR SPECIAL 
CONDITIONS (I.E. THEY IMPORT THROUGH ZEEBRUGGE AND EXPORT 

A SIGNIFICANTLY HIGHER PERCENTAGE OF THEIR PRODUCTION). 

MOST OTHER COMPANIES ARE IMPORTING LIMITED AMOUNTS 
OF CRUDE ON DAY TO DAY BASIS AND PRODUCING MINIMAL 
AMOUNTS OF FINISHED PRODUCT. MAJORITY OF REFINERY 
DELIVERIES NOW BEING MADE IN COMPLIANCE WITH MINFOR 
AFFAIRS REQUISITION ORDERS. 

4. GOVERNMENT ISSUED ROYAL DECREE ON APRIL 10 CREATING 
NEW PETROLEUM CONSULTATION AND CONTROL COMMISSION TO 
REPLACE EXISTING PETROLEUM CONSULTATION COMMITTEE. NEW 
COMMISSION WILL BE COMPOSED OF REPRESENTATIVES FROM 
PETROLEUM INDUSTRY AND UNIONS, FEDERATION OF BELGIAN 
INDUSTRIES AND NATIONAL UNIONS, PLUS GOVERNMENT. MINECON 
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AFFAIRS WILL PROVIDE SECRETARY AND PERMANENT SECRETARIAT. 
(LATTER IS CONTROVERSIAL ISSUE AS INDUSTRY DISPLEASED 
ABOUT INFLUENCE THIS WILL GIVE TO SOCIALIST DIRECTOR 
GENERAL OF MINECONAFFAIRS ANDRE BAEYENS. THERE IS 
REPORTEDLY A PRIVATE AGREEMENT THAT WITHIN THREE MONTHS 
INDEPENDENT SECRETARIAT WILL BE CREATED.) 

5. COMMISSION HAS ALMOST UNLIMITED INVESTIGATIVE 
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AUTHORITY, TO POINT OF PLACING INSPECTORS ON PERMANENT 
DUTY WITHIN COMPANIES (SIMILAR SITUATION EXISTS IN 
BANKING SECTOR). HOWEVER. IT HAS NO EXECUTIVE AUTHORITY 
BUT MAY ONLY MAKE RECOMMENDATIONS TO GOVERNMENT. 

IT IS AUTHORITIED TO STUDY ALL ASPECTS OF PETROLEUM 
INDUSTRY, INCLUDING ROLE OF GOVERNMENT AND POSSIBLE 
NEED FOR GOVERNMENT INVESTMENT IN PETROLEUM INDUSTRY. 
COMPANIES ARE NOT HAPPY WITH NEW COMMISSION BUT THEIR 
OBJECTIONS APPEAR MORE INSTICTIVE THAN REASONED. 

6. PRESENT SITUATION IN PETROLEUM INDUSTRY OBSCURED 
BY INTERAL POLITICAL DEVELOPMENTS AS VICE PRIME 
MINISTER TINDEMAN'S ATTEMPTS TO FORM A NEW COALITION 
GOVERNMENT. OPERATIONAL RESERVES OF OIL COMPANIES 
ARE PROBABLY COMPLETELY EXHAUSTED AND 
STRATEGIC (I.E. LEGALLY REQUIRED) RESERVES ARE BEING 
EATEN AWAY UNDER FLOOD OF GOVERNMENT REQUISITION 
ORDERS. PRESENT SITUATION WILL CONTINUE INTO MAY 
AND POSSIBLY EVEN LONGER IF NEW GOVERNMENT NOT FORMED 
SOON. COMPANIES ARE COMPLAINING BITTERLY THAT THEIR 
DAILY LOSSES ARE CONTINUING TO MOUNT UP AND SOME OF THE 
LOCAL MANAGERS ARE EXPECTING COMPLETE SHUTDOWN ORDERS 
FROM THEIR HEADQU ARTERS . STRAU SZ-HUPE 
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